[image: image1.png]


Quarterly Explanatory Notes -                 .            


SELOGA HOLDINGS BERHAD
(Company No: 361052-H)

Incorporated In Malaysia

NOTES TO THE QUARTERLY FINANCIAL REPORT

THE 3rd QUARTER ENDED 30 SEPTEMBER 2011
EXPLANATORY NOTES PURSUANT TO FRS 134
A1
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (FRS) 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2010. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2010. 

A2
Changes in Accounting Policies

The accounting policies and methods of computation adopted by the Group in the quarterly financial report are consistent with those adopted in the audited financial statements of the Group for the financial year ended 31 December 2010, except for the adoption of new/revised FRSs that are effective on/after 1 January 2011. These new/revised FRSs are not expected to have a significant impact on the financial position or results of the Group.
A3
Auditors’ Report on Preceding Annual Financial Statements 
The auditors’ report on the financial statements for the year ended 31 December 2010 was not qualified.

A4
Seasonal or Cyclical Factors
The Group's operations are not affected by seasonal and cyclical factors.

A5
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items which affect the assets, liabilities, equity, net income or cash flows of the Group for the current quarter.

A6
Changes in Estimates

There were no changes in the estimates of amounts, which give a material effect in the current quarter.

A7
Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter.
A8
Dividends Paid


There was no dividend paid by the Company for the current reporting quarter.
A9
Segmental Information
The business segments are presented below:

	
	9 Months Ended

	
	30.09.11
	30.09.10

	
	RM’000
(Unaudited)
	RM’000
(Unaudited)

	Segment revenue
	
	

	Property development
	53,359
	23,696

	Sale of land held for development
	720
	9,200

	Others
	1,800
	1,800

	Total revenue incl. inter-segment sales
	55,879
	34,696

	Elimination of inter-segment sales
	(1,800)
	(1,800)

	Total revenue from continuing operations
	54,079
	32,896

	
	
	

	Segment results
	
	

	Property development
	8,242
	3,871

	Sale of land held for development
	666
	6,709

	Others
	474
	155

	
	9,382
	10,735

	Inter-segment unrealised profits
	-
	-

	Total results from continuing operations
	9,382
	10,735

	Finance costs
	(2,084)
	(1,398)

	
	7,298
	9,336

	Taxation
	(2,602)
	(1,829)

	Net profits for the period
	4,696
	7,507


The geographical segments of the Group are as follows:

	
	Total Revenue from External Customers
	Segment Assets

	
	9 Months ended
	As at

	
	30.09.2011
	30.09.2010
	30.09.2011
	30.09.2010

	
	RM’000
(Unaudited)
	RM’000
(Unaudited)
	RM’000
(Unaudited)
	RM’000
(Unaudited)

	Malaysia
	54,079
	32,896
	101,501
	109,257

	Africa
	-
	
	400
	400

	
	54,079
	32,896
	101,901
	109,657


A10
Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2010.
A11
Subsequent Events

As at the date of this report, there were no material events subsequent to the end of the period under review that have not been reflected in the financial statement.
A12
Changes in Composition of the Group

There were no changes in the composition of the Group during the quarter under review.

A13
Changes in Contingent Liabilities and Contingent Assets

There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2010.
A14
Capital Commitments

There was no capital commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 30 September 2011. 

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1
Performance Review 
The Group recorded significantly higher revenue for the current quarter of RM25.3 million representing an increase of approximately 253% as compared to the corresponding preceding quarter of RM7.2 million. However, the gross profit margin for the current quarter was 22% lower compared to the corresponding preceding quarter due to an increase in construction cost [GPM: Q32011 - 25% ; Q32010 – 47%].
B2
Material Change in Profit/Loss Before Taxation

	
	Quarter Ended

30/09/2011

RM’000
(Unaudited)
	Quarter Ended

30/06/2011
RM’000
(Unaudited)
	% Change

	Net profit/(loss) before taxation
	2,872
	4,062
	(29.3)


The current quarter Net profit before taxation performances is approximately 29.3% lower than the immediate preceding quarter of 30 June 2011 mainly due to higher construction cost and marketing expenditure incurred.

B3
Prospects of the Group 
The outlook for the mid end property market, which is the current focus of the Group continues to remain challenging. However, the Board of Directors are optimistic that the Group’s performance for the rest of the current financial year will be satisfactory and that the Group will remain profitable.
B4
Profit Forecast


Not applicable as there was no forecast/profit guarantee.

B5
Taxation

The current quarter taxation represents mainly provision for tax of current period.
B6
Unquoted Investments and Properties

There were no sale of unquoted investments and properties during the current reporting quarter.
B7
Quoted Investments
The Company did not purchase nor dispose any quoted investment for the current reporting quarter. The current investment as stated in its balance sheet is as follow:-
	
	
	
	As at 30/09/2011

	
	
	
	RM'000

	
	Total investment at cost
	
	117

	
	Total Investment at carrying value/book value
	
	117

	
	Total investment at market value as at 30 September 2011
	
	135


B8
Status of Corporate Proposals

Other than as reported in the earlier Quarter, there have been no material developments on SHB’s Restructuring Plan.
B9
Borrowings and Debt Securities
	
	Secured Loans as at 30 September  2011
	
	Long Term RM'000
	Short Term RM'000

	
	Bank Overdraft
	
	
	7,839

	
	Short Term Advance
	
	
	4,850

	
	Term Loan
	
	5,529
	

	
	
	
	
	

	
	
	
	5,529
	12,689


The above loans are denominated in Ringgit Malaysia.

B10
Off Balance Sheet Financial Instruments 

Other than those reported in the previous quarter, there are no other new developments.
B11
Changes in Material Litigation 
Other than those reported in the earlier quarter, there were no changes in material litigation lasting the current reporting quarter, 
B12
Dividend

No dividend has been declared or paid in the current reporting quarter. 
B13
Realised and Unrealised Profit/Loss
On 25 March 2010, Bursa Securities issued a directive to all listed issuers pursuant to Paragraphs 2.06 and 2.23 of Bursa Securities Main Market Listing Requirements.  The directive requires all listed issuers to disclose the breakdown of the unappropriated profits or accumulated losses as at the end of the reporting period, into realised and unrealised profits and losses. On 20 December 2010, Bursa Securities further issued guidance on the disclosure and the format for the reporting period.

The breakdown of retained profits of the Group as at the reporting date, into realised and unrealised losses, pursuant to the directive, is as follows:

	
	
	
	
	Group
	Group

	
	
	
	
	30/09/2011
	31/12/2010

	
	
	
	
	RM'000
	RM'000

	
	
	
	
	
	

	Total retained profit/(loss) of Seloga Holdings Bhd 
and it's subsidiaries:
	

	 - Realised
	
	
	
	(200,676)
	 (206,918)

	 - Unrealised
	 - in respect of deferred tax recognised in the 
	347
	347 

	
	income statement
	
	 

	
	
	
	
	(200,329)
	(206,571)

	Consolidated adjustments
	
	104,798
	 106,344 

	
	
	
	
	
	

	Total Group retained profit/(loss) as per consolidated accounts
	(95,531)
	 (100,227)


B14
Earnings/(Loss) Per Share
	
	9 MONTHS ENDED

	
	30.09.11
	30.09.10

	
	RM ’000
(Unaudited)
	RM ’000
(Unaudited)

	Basic Earnings/(Loss)  Per Share
	
	

	Profit/(Loss) for the period attributable to equity holders of the parent
	4,696
	7,508

	
	
	

	Weighted average number of ordinary shares (‘000)
	122,810
	119,531

	
	
	

	Basic Earnings Per Share (sen)
	3.82
	6.28

	
	
	

	Diluted Earnings/(Loss) Per Share
	
	

	Profit/(Loss) for the period attributable to equity holders of the parent
	N/A
	N/A

	
	
	

	Weighted average number of ordinary shares (‘000)
	N/A
	N/A

	Effect of dilution:
	
	

	 - ICULS (‘000)
	N/A
	N/A

	Adjusted weighted average number of ordinary shares in issue and issuable (‘000)
	N/A
	N/A

	
	
	

	Diluted Earnings/(Loss) Per Share (sen)
	N/A
	N/A



N/A = Not Applicable
B15
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 25 November 2011.
